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Growth in coastal shipping

« The volume of domestic freight moved by shipping has
increased 50% over the last 10 years.

* Freight volumes are forecast to increase 50% by 2040.

* Investment is happening and capacity is increasing:
« Budget 2022
«  Waka Kotahi funding
* new Maersk service.

* In 2022 alone, the domestic coastal shipping fleet will
increase in size by around 50%.
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Emissions reduction will see
Increased use of shipping

« EU data shows shipping produces 12.5% the emissions of
road per tonne of freight moved, and 60% the emissions
of rail.

* Increasing total freight carried by ship from 2% to 4%
would reduce total transport emissions by 16%.

The market is demanding lower emissions options, and
coastal shipping is the lowest emissions option available.

The Government is infent on increasing the role of coastal
shipping:

« Emissions reduction plan

« National freight and supply chain strategy
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The future of coastal shipping

Identifiable benefits

« Lower emissions per tonne of freight moved.
« Greater control over our domestic supply chains.
« Resilience re natural disasters or emergencies.

Issues needing to be addressed

» Dry dock and port infrastructure.
» Workforce shortages and fraining issues.
* A more level playing field.
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Trends in shipping: Covid
supply chain disruption

«  With the Covid-related disruption over the last 2 years
Australia has seen a reduction in service from the major
international lines on the basis it's a small market distant
from maijor shipping routes.

« Supply chain disruption has resulted in reduced
servicing of smaller markets removed from major

shipping routes.

Disruption will continue for at least 2-4 years.
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Trends in shipping: larger
ships, making fewer Visits | :
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« The global trend is larger ships, making fewer visits, and H”!l
visiting fewer ports.

*  Many of our regional ports are relatively shallow and
can't take the larger ships being built.

« Wil drive ports towards a hub-and-spoke model.

« Domestic coastal shipping will pick up the burden of
moving import and export freight o and from our major
ports.
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Thank you.

To discuss this presentation further, please contact

execdirector@nzsf.org.nz or call 027 683 8983



